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Mexican COVID-19 strategy to resume

15/05/2020
Trading Room

Estrategia para reanudar actividades

activities

After requests from the US government and industry,
the Mexican Ministry of Health finally published
yesterday the decision that adds as an "essential
activities" the transportation equipment manufacturing
industry, as well as the construction and mining; the
decision also establishes a three-stage strategy to
resume educational, social, and economic activities.

However, the three aforementioned industries will be
able to resume activities until June 1, so supply chains
will likely be affected, particularly OEM plants in the US
that will begin operations the following week, as we
reported last week citing the MENA.

For more information on the stages, see our Alert -
COVID.

Mexican Official Gazette

We consider it important to share that the General
Health Council published a similar decision on
Wednesday, May 13, however, it was suddenly and
incredibly withdrawn during the day by the Official
Gazette of the Federation. The department issued a
statement with an explanation.
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Después de las solicitudes del gobierno y la industria
de EEUU, la Secretaria de Salud finalmente publico el
dia de ayer jueves 14 de mayo el Acuerdo que agrega
como “actividades esenciales” a la industria de la
construccion, mineria y la fabricacion de equipo de
transporte; también establecid una estrategia de tres
etapas para reanudar actividades educativas, sociales
y economicas.

Ahora bien, las tres industrias mencionadas podran
reanudar actividades hasta el 1 de junio, por lo que las
cadenas de suministro se veran probablemente
afectadas, particularmente, las plantas OEM en EEUU
que comenzaran operaciones la siguiente semana,
segun reportamos la semana pasada citando a la
MENA.

Para mayor informacion sobre las etapas, consulte
nuestra Alerta - COVID.

#ConfiabilidadDOF

Consideramos  importante  compartir que el
Consejo de Salubridad General publicé un acuerdo
similar el miércoles 13 de mayo. Sin embargo, el
acuerdo repentina e increiblemente fue dado de baja
durante el transcurso del dia por el Diario Oficial de la
Federacion (DOF), quien presento una explicacion.
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A retired supreme court judge, Mr. Cossio, stated in a
tweet that the alteration of the Official Gazette was
done because public officials realized that the General
Health Council lacked powers to issue such a decision.

The Mexican Bar issued a statement regarding this
event calling the government to protect the
trustworthiness of the Official Gazette. In VTZ we fully
endorse the content of the letter.

WTO Director General Resigns

Yesterday, May 14, Roberto Azevedo, Director General
(DG) of the WTO, announced that he will step down
from his position on August 31 of this year. Roberto
Azevedo began his position in 2013, a mandate that was
renewed in 2017, and that ended in August 2021.

Within his mandate, the Commercial Facilitation
Agreement, the expansion of the Information
Technology Agreement, among other decisions, were
agreed; Also, Azevedo has been criticized for being
passive in defending the multilateral trading system
due to the constant attacks of the US against the
Appellate Body (including on a budgetary basis).
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El ministro en retiro, José Ramodn Cossio, comento €
un tweet que la alteracion al Diario Oficial fue porque
los funcionarios se dieron cuenta que el Consejo de
Salubridad General era incompetente para emitir las
disposiciones.

La Barra Mexicana de Abogados se pronuncio sobre
este grave acontecimiento en una carta exhortando a
las  autoridades competentesa custodiar la
confiabilidad del DOF. En VTZ suscribimos el
contenido de dicha carta.

Renuncia Director General de la OMC

El dia de ayer 14 de mayo Roberto Azevedo, Director
General (DG) de la OMC, anuncié que dejara sus
funciones el 31 de agosto de este afio. Roberto
Azevedo inicid su cargo en el 2013, mandato que fue
renovado en el 2017 y terminaba en agosto del 2021.

Dentro de su mandato, se logro el Acuerdo de
Facilitacion Comercial, la expansion del Acuerdo sobre
Tecnologia de la Informacion entre otras decisiones;
aunque también, existen criticas de que Azevedo ha
sido pasivo para defender el sistema multilateral de
comercio en virtud de los constantes ataques por parte
de EEUU en contra el Organo de Apelacion
(incluyendo los de caracter presupuestario).
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According to his farewell speech, Azevedo explains that
he is resigning because, in part, members will be able to
choose a new director who will have the time to prepare
for the next Ministerial Conference as well as to set a
new path for the future of the WTO, taking into account
the new post-COVID-1g realities.

What implications are there for Mexico?

The WTO is going through a critical time, as no
consensus has been reached, notably, with regard to
the selection of Appellate Body members. Without a
leader at the head of the WTO, the multilateral system
may be paralyzed because members will hardly be able
to reach new agreements to renew the foundations of
the WTO, such as new agreements on subsidies,
dispute settlement, fishery subsidies, etc.

Lighthizer, the US Trade Representative, stated that he
looks forward to participating in the selection of the
new DG; however, if the members do not manage to
choose promptly, the trade uncertainty will continue
because it will be difficult to reduce the tensions of the
US-China trade war, to return the "Rule of Law" to
international trade relations punishing unilateral-
protectionist actions, as well as to face the post-COVID
effects.
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De acuerdo con su discurso de despedida, Azevedo
explica que renuncia porque, en parte, los miembros
podran elegir un nuevo director quien no solamente
tendra el tiempo para preparar la siguiente
Conferencia Ministerial, sino también fijar un nuevo
camino para el futuro de la OMC, tomando en cuenta
las nuevas realidades post COVID-19.

;Qué implicaciones hay para México?

La OMC esta pasando por un momento critico, ya que
no se han logrado consensos, notoriamente, en lo que
se refiere a la seleccion de los miembros para el
Organo de Apelacion. Sin un lider al frente de la OMC,
el sistema multilateral podra paralizarse porque
dificilmente los miembros podran lograr nuevos
acuerdos para renovar las bases o fundamentos de la
OMC, como nuevos acuerdos sobre subsidios, sistema
de controversias, subsidios a la pesca, etc.

Lighthizer, el Representante Comercial de EEUU,
manifestd que ve con interés participar en la seleccion
del nuevo Director General; sin embargo, si los
miembros no logran elegir de manera pronta la
incertidumbre ~ comercial  continuara  porque
dificilmente se podran reducir las tensiones de la
guerra comercial EEUU-China, regresar el “Estado de
Derecho” a las relaciones comerciales internacionales
castigando acciones unilaterales, asi como enfrentar
los efectos post COVID-1g9.
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The regional blocs will continue to take on greater
relevance in international trade, fragmenting and
rendering the multilateral system obsolete. Although
Mexico is a strong supporter of the multilateral system,
Mexico has established itself in various regional blocs,
notably USMCA (with a renewed dispute settlement
chapter), CPTPP, Pacific Alliance, and now modernizing
its trade relations with the European Union, which may
allow Mexico to become an attraction pole for new
regional and global value chains.

G20 Statement vs. COVID-19

On May 14, the Ministry of Economy reported that the
Trade and Investment Ministers of the G20 agreed on a
series of specific actions in the short and long term to
counter the economic effects of the COVID-19
pandemic.

The actions foreseen in the short-term focus mainly on
issues of trade regulation and facilitation, global value
chains, strengthening of foreign investment,
transparency, and operation of logistics channels. In the
long term, members agreed to strengthening the
multilateral trading system. Finally, the Ministry of
Economy’s statement indicates that the G2o Trade and
Investment Working Group must report the status of
implementation of the agreed actions.
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Los bloques regionales continuaran tomando mayor
relevancia  en el comercio internacional,
fragmentando y haciendo obsoleto el sistema
multilateral. Si bien México apoya el sistema
multilateral, México se ha consolidado en diversos
bloques regionales, notoriamente, TMEC (con un
renovado capitulo de solucion de controversias),
CPTPP, Alianza del Pacifico y ahora con la Unién
Europea, lo cual puede detonar que México sea un
polo de atraccion para nuevas cadenas de valor
regionales y globales.

Declaracion G2o vs. COVID-1q

El jueves 14 de mayo, la Secretaria de Economia
informd que los Ministros de Comercio e Inversion del
G20 acordaron una serie de acciones especificas a
corto y largo plazo para contrarrestar los efectos
economicos de la pandemia de COVID-1g.

Las acciones previstas a corto plazo se enfocan,
principalmente, en temas de regulacion y facilitacion
del comercio, cadenas globales de valor,
fortalecimiento de la inversion  extranjera,
transparencia y operacion de los canales logisticos. A
largo plazo, se prevé contribuir al fortalecimiento del
sistema multilateral de comercio. Finalmente, el
comunicado de la Secretaria de Economia sefiala que
el Grupo de Trabajo de Comercio e Inversidon del G2o
debera reportar el estatus de implementacion de las
acciones acordadas.
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